FINANCIAL SYSTEMS

Lease
System

“The complexity of leasing is made really simple by this system. Running
both Finance and Operating leases is no longer a worry.”

This system is designed to cater for any sort of
lease contract. Typical examples of lease
contracts are:

Operating Lease (Rental Agreement)
Finance Lease
Service Lease

You have flexibility in the way both leases and the
associated asset items are structured.

A lease is made up of two separate parts. The
first is the lease itself, determining whom the
lease belongs to, instalment posting details and
how penalties will be charged for late payments.

The second part is the assets that are being
leased. These may be set up as a single asset
item referring to each of the assets. Alternatively,
each asset can be set up separately with its own
repayment schedule.
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This screen shows the current and future balances
to be repaid on this lease, along with any accrued
interest if penalties are to apply to late payment.
The lease instalment amount and frequency are
also detailed.

If a GST Invoice is required when an instalment
charge is generated then this can be facilitated.
The Interest Rate and Finance Rate for the lease
are also displayed.

Two Separate Ledgers

The Lease System is run as two ledgers. The first
is the future ledger. This is where details of the
contract are loaded. The balance decreases as
instalments are posted.

The current ledger is used to keep track of the
arrears situation, and allows accurate calculation
on a daily basis of Penalty Interest.

Lease Asset Details

A lease can have as many asset items attached to
it, as you require. If there are multiple assets,
each can have its own repayment profile. For
each lease type, you can determine whether a
separate instalment will post for each asset, or
whether they will post as a single amount.
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Every lease asset is made up of a number of
above and below the line items. These often
differ between leasing companies. These items
can be tailored to use your contract descriptions.

This means you will always be working with a
system that uses the same terminology you are
used to using. It makes the system easy to
understand and to relate to.

Instalments can be split between a first amount, a
set of standard instalment amounts, and a final
instalment that may differ from the others. This
means you can tailor the lease repayments to suit
your client. Because of this, you will be able to
provide a higher level of client service.

GST can be added to each lease instalment. This
allows for easy GST tracking and recording. Your
GST return can be completed easily as all the
information will be available.
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Automatic Posting of Extended Rentals

An asset status can be applied to any asset. This
is used to determine if an extended rental should
automatically be activated for an operating lease
at the end of the term.

Once the lease is complete, you will change the
asset status to reflect what has happened to the
leased asset.

The status of an asset at the end of the lease can
be:

On Sold

Other

Returned to Stock
Written Off

At Client

The asset status during the life of the lease will
be “At Client”. If this remains the status at the
end of the lease, the system will automatically
keep charging the standard instalment amount to
the client until the asset status is changed.

This will ensure you do not loose any additional
income because your client has continued to use
the asset after the end of the lease. The
automatic charging of the extended rental will
ensure all ongoing income is realised.

Extra Charges

There may be a requirement to add other charges
due to be paid by a client at the same time as the
lease instalment. The most typical example of
this is a service charge on the asset.
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Extra charges are set up by way of an automatic
payment on the account. They will be set up to
run for the same period of time as the lease, and
will post on the same day as the lease instalment.
GST can be automatically added to the charge.

This means that any extra charges that are to be
billed to a client will happen automatically so
they will not be missed. These charges are shown
separately on the ledger so it is easy to reconcile
what has or has not been paid if the account goes
into arrears.

Early Terminations

These can be quoted and printed at any time
detailing the payout and rebate amounts. The
date of the quote can be altered to a date in the
future. This will take into account instalments
posted within that period to calculate the rebate
correctly at the future date.
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A professional looking quotation can be printed
and mailed to the client so they have a record of
that quotation.

Details of the termination quote can be
automatically saved as a communication so that
you have a permanent record of the quote on the
day you gave it.

Operating vs Finance Leases

Setting up separate account types allows for the
correct treatment of these two lease types.

Normally all instalments from an operating lease
are considered income (the rental of the asset)
and you retain ownership of the asset which can
be depreciated in your books. GST is payable on
the full instalment value.

A Finance Lease instalment has both an interest
and principal component, and only the interest is
recognised as income. GST is usually only on the
principal portion of the instalment, so does not
reflect 1/9™ of the instalment.

Both of these scenarios are handled automatically
by the system so once it is set up you can have
full confidence that both GST and income are
being recognised and recorded accurately.

Minimum Hardware Requirements

IBM compatible PC with a minimum of 128Mb RAM
Pentium Il processor 350MHz

Laser Printer

CD Writer for Backup

Software Requirements

Microsoft Windows 98, NT, 2000 or XP
Microsoft Office 97, 2000 or XP

Networking

Windows NT4, 2000 or 2003

Terminal Services supported

If more than 5 users then we recommend MSSQL Server, otherwise MSDE
will be used as the database.

File Sever with 256Mb RAM minimum, preferably 512 Mb

Pentium Ill 500Mhz processor




